March 2006 New Car Registrations – SMMT Analysis
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Market dips further in key March month
· The new car market fell just 1.6 per cent in March, 7,092 units down on March 2005.
· The market of 435,847 units was up 3.4 per cent, or 14,168 units, on the average March figures between 1999 and 2005.
· The 4.6 per cent fall in the first quarter reflects the subdued general economic picture. 
Private market flat in March 
· The private market posted its first increase in 24 months in March 2006. Volumes rose by 483 units or 0.2 per cent. The private sector's share of the market rose one per cent to 51.1 per cent in the month. 
· Non-private volumes fell in March, with large fleet demand down just 0.4 per cent, outweighed by a sharper fall of 18.5 per cent registrations to business customers. This does, however, follow a very strong 2005 performance and the sharp increase in registrations at the end 2005 as fleet buyers took advantage of the end of tax rules. 
Budget fails to spark new retail interest
· The new car market has fallen in 23 of the past 24 months. Volumes over the first quarter of the year have declined by 32,299 units. The 12 month rolling rate, as indicated in the chart opposite, shows new car demand has fallen by 214,697 units since March 2004.
· It had been hoped that Gordon Brown's tenth Budget may have contained measures to reignite consumer confidence and restore growth to retail sales, but the early signs suggest the measures have had little positive impact.
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	23,649
	Focus
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	Focus
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	21,827
	Fiesta
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	Fiesta
	33,016
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	Astra
	30,322

	14,066
	Corsa
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	Corsa
	22,760

	11,814
	Clio
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	Clio
	15,998

	10,248
	206
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	206
	15,722

	9,722
	3 Series
	[image: image17.wmf]
	8
	[image: image18.wmf]
	Golf
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	8,578
	Mondeo
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New car market by VED band
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Superminis show first growth in two years
· The supermini sector showed its first growth since March 2004, with a 1.8 per cent rise. The Ford Fiesta took second place overall, after their volumes rose by 34.0 per cent or 5,535 units.
· The Ford Focus remained the best seller in March and in the first quarter, despite a fall in volumes. Lower medium sector cars recorded a 10.0 per cent drop in March 2006 volumes, down on a strong 2005 performance.
· MG Rover's demise accounts for a drop of 11,543 units in March and 17,950 units over quarter one, compared with the overall market's drops of 7,092 and 32,299 units.
Diesel market picks up 
· Diesel volumes showed their first increase of the year in March, rising 8.9 per cent. Strong growth boosted their market share to 36.0 per cent.
· The rise in March helped first quarter diesel registrations rise by 1.8 per cent. 
· The Ford Focus remained the best selling model in both the month and year-to-date. Ford's Mondeo moved up to second place in both periods.
VED changes announced in Budget 
· Since March 2001, Vehicle Excise Duty (VED) for new cars has been based on CO2 performance. This encourages car buyers to make greener motoring choices. A seventh CO2 band – the 'G' band – was introduced in the March 2006 Budget, giving 21 different VED charges for cars, ranging from £0-215.
· The chart opposite shows how the market has shifted between 2000 (pre-CO2 based VED) and 2005. Eight per cent of the 2005 market would be classified in the 'G' band, down from over 11 per cent in 2000. In 2005 most cars are in the 'C' band.
· Data extracted from SMMT's 2006 UK New Car Registrations by CO2 Performance report, due to be launched on 25 April
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		Registrations by customer type

		March 2006				Private		Fleet		Business
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				% change		0.2%		-0.4%		-18.5%
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		New diesel car registrations

						All diesels		% chge		Mkt sh
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		Forecast		2006		900,000		0.8%		38.0%

				2007		930,000		3.2%		40.0%
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		New registrations						March 2006

								all cars		% chge

		Month						435,847		-1.6%				442939
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